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SUBJECT: CALL BY INDIAN AMBASSADOR ON UNDER SECRETARY 

1. SUMMARY: AT HIS INITIATIVE, INDIAN AMBASSADOR KAUL 

MET MAY 8 WITH UNDER SECRETARY SISCO. IN REVIEWING CURRENT 
STATE OF INDO-U.S. RELATIONS, SISCO STATED THAT RECENT 
INDIAN CRITICISM WAS CONTRIBUTING TO DOWNWARD SPIRAL IN 
BILATERAL RELATIONS. KAUL CLAIMED PRESS DISTORTING INDIAN 
STATEMENTS. ON MIDDLE EAST, SISCO NOTED OUR REVIEW CON- 
TINUING, BUT SIGNS SEEMED TO POINT TOWARD CONVENING OF 
GENEVA CONEERENCE. END SUMMARY. 

2. CONTINUING ROUND OF CALLS BEFORE MAY 18 DEPARTURE FOR 
CONSULTATIONS IN INDIA, INDIAN AMBASSADOR KAUL, ACCOMPANIED 
BY MINISTER RAMAKRISHNA, MET WITH UNDER SECRETARY SISCO 
MAY 8. DUBS AND KUX SAT IN. 
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3. KAUL ALLUDED TO SISCO'S USE OE THE PHRASE "SELECTIVE 
ENGAGEMENT" IN LATTER'S GEORGE WASHINGTON UNIVERSITY SPEECH 
AND ASKED UNDER SECRETARY HOW INDIA EITS INTO USG'S POST- 
VIETNAM ORDER OF PRIORITIES. SISCO STATED U.S. RECOGNIZED 
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THAT INDIA WAS KEY ELEMENT TO REGIONAL STABILITY AND THIS 
WAS EUNDAMENTAL ASSUMPTION OF OUR POLICY FOR SOUTH ASIA. 
SISCO SAID WE VIEWED INDIA AS FRIEND WITH WHOM WE WISHED 
GOOD RELATIONS AND THOUGHT THIS WAS IN OUR MUTUAL INTEREST. 
WE SUPPORTED THE DESIGN OF THE SIMLA PROCESS TO BRING ABOUT 

A RECONCILIATION BETWEEN PAKISTAN AND INDIA. WE ALSO 
TRIED TO BE HELPFUL IN ECONOMIC WAYS BUT OBVIOUSLY OUR 
RESOURCES ARE LIMITED AND WE WILL HAVE TO DEFINE PRIORI- 
TIES MORE SHARPLY THAN IN THE PAST. REALITIES IN POST- 
VIETNAM U.S. SITUATION, SISCO DECLARED, REQUIRE THAT WE 
BE MORE SELECTIVE IN ENGAGING OURSELVES. WE NEEDED TO 
RECOGNIZE LIMIT TO OUR RESOURCES AND CAPABILITIES. 

4. KAUL SAID INDIA WELCOMED U.S. SUPPORT FOR SIMLA 
PROCESS AND HOPED WE COULD SHAPE MORE COOPERATIVE BI- 
LATERAL RELATIONSHIP. HE DID NOT BELIEVE IN CONCEPT OF 
EQUIDISTANCE BETWEEN SUPER-POWERS, BUT THOUGHT INDIA 
SHOULD SHAPE ITS TIES ON BASIS OF RECIPROCITY. SISCO 
SAID THIS WAS ALSO OUR VIEW; FRIENDSHIP WAS A TWO-WAY 
STREET. SISCO AND KAUL AGREED THAT SO FAR INDIA AND U.S. 

HAD SOMEHOW BEEN UNABLE DESPITE MUCH IN COMMON TO FIND 
CORRECT FORMULA TO MAINTAIN STEADY COURSE IN OUR 
RELATIONS. 

5. SISCO REACTED SHARPLY AND BLUNTLY TO RECENT CRITICAL 
REMARKS ON U.S. BY INDIAN LEADERS. WHILE SISCO SAID HE 
DID NOT WANT TO DEAL WITH SPECIFIC STATEMENTS, HE WISHED 
TO STRESS THAT IT WAS OUR JUDGMENT THAT CRITICISMS WERE 
UNHELPFUL, UNNECESSARY AND CONTRIBUTING TO DOWNWARD 
SPIRAL IN INDO-U.S. RELATIONS. INDIANS SHOULD BE UNDER 

NO ILLUSION ON THIS SCORE. THERE WAS AN ESPECIALLY BAD 
IMPACT ON CONGRESS. 

6. KAUL CLAIMED THAT MUCH OF THE PROBLEM CAME FROM DIS- 
TORTED U.S. PRESS REPORTING OF WHAT INDIAN LEADERS WERE 
SAYING. MRS. GANDHI HAD RECENTLY PUBLICLY ACKNOWLEDGED 
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THAT U.S. WAS LARGEST PROVIDER OF CREDIT TO INDIA AND 
EXPRESSED APPRECIATION FOR U.S. HELP. MOREOVER, MANY OF 
MRS. GANDHI'S REMARKS WERE ATTEMPT TO TAKE "CONSTRUCTIVE 
LONG-TERM VIEW." KAUL SAID SOME OF AMBASSADOR SAXBE'S 
REMARKS WERE ALSO NOT HELPFUL AND HAVE PROVOKED CRITICISM 
IN INDIA. "LET ME SAY," SISCO COMMENTED, "THE DEPARTMENT 
OF STATE STANDS FIRMLY BEHIND AMBASSADOR SAXBE'S PUBLIC 
STATEMENTS." 

7. KAUL ALSO REFERRED BRIEFLY TO U.S. ARMS SUPPLY POLICY 
FOR SOUTH ASIA. WHILE NOTING STRONG INDIAN OPPOSITION TO 
THE LIFTING OF THE ARMS EMBARGO, HE EXPRESSED HOPE THAT 
U.S. WOULD KEEP INDIA INFORMED IN ADVANCE OF SALES AND 
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THIRD-COUNTRY TRANSFERS OF ARMS TO PAKISTAN, SAYING THAT 
GOI HAD BEEN GIVEN "ASSURANCES" TO THIS EEEECT. DUBS 
COMMENTED THAT EROM HIS READING OF BRIEFING MATERIAL ON 
THE ARMS EMBARGO ISSUE, HE WAS UNAWARE OE ANY U.S. COMMIT- 
MENT TO INFORM INDIA IN ADVANCE OE ANY ARMS SALES OR ARMS 
TRANSEERS EROM THIRD COUNTRIES. 

8. THERE WAS DISCUSSION OF U.S. POLICY IN ASIA IN LIGHT 
OF INDOCHINA DEVELOPMENTS. SISCO SAID U.S. INTENDED TO 
REMAIN ACTIVE IN REGION WHERE WE HAVE MANY INTERESTS AND 
THAT WE WOULD HONOR COMMITMENTS TO ALLIES. 

9. KAUL ASKED ABOUT PROSPECTS EOR MIDDLE EAST PEACE. SISCO 
SAID OVERALL REVIEW PROCESS WAS CONTINUING AND WE HAVE 
DRAWN NO FINAL CONCLUSIONS. 

10. KAUL FELT THAT ROAD WAS POINTING TOWARD GENEVA. HE 
EXPRESSED CONCERN THAT IE CONFERENCE WERE NOT CONVENED 
BEFORE UNGA SESSION, THERE WOULD BE MOVE TO OUST ISRAEL 
EROM UN. INDIA DID NOT AGREE WITH THIS AND TRIED TO CAU- 
TION ITS ARAB ERIENDS. SISCO TOOK NOTE OE KAUL'S COMMENT 
ABOUT INDIAN OPPOSITION TO A POSSIBLE ATTEMPT TO OUST 
ISRAEL, SAYING SUCH A MOVE WOULD NOT BE IN ARAB INTEREST. 
GIVEN STRONG U.S. VIEWS AGAINST EXPULSION, U.S. WOULD DO 
EVERYTHING IN ITS POWER TO OPPOSE SUCH A MOVE,INCLUDING 
USE OE THE VETO POWER. SUCH A DEVELOPMENT WOULD POLARIZE 
THE SITUATION ONCE MORE AND BENEEIT NEITHER ISRAELIS NOR 
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ARABS. SISCO SAID ARAB CAUSE BEST SERVED BY HAVING U.S. 
CONTINUE TO PLAY ACTIVE AND IMPARTIAL ROLE IN SETTLEMENT 
EEEORTS. KISSINGER 
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« END OE DOCUMENT » 
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